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The Research of Supervisor Independence Based on
Banking System Stability

Abstract: Selecting the data of OECD and BRIC countries from 2003 to 2007,this paper establishes the regression model to
study the impact of supervisor independence upon banking system stability. The empirical results show that overall,
supervisor independence has positive influence on the safety of assets and efficiency of resource allocation in banking system.
However, evidence from high-income countries reveals that only independence itself doesn’t works well. This is consistent
with the latest U.S. "Dodd- Frank Act" content, that is, in post-crisis period ,regulatory agencies should coordinate with other

departments to help them better exercise its supervisory role in the stability of the banking system.
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