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Study on the Influence of Reverse Cycle Supervision on Commercial Bank's Capital
Structure
-- Based on the Analysis of the 14 Listed Banks in China
Li Ximei
(Guangdong University of Finance,Guangdong,510521)

Abstract: It put forward to bank countercyclical capital supervision in the Basel agreement in 2010 [II. From the
point of view of countercyclical capital supervision, by using the data of 14 Chinese listed Banks from 2007 to
2011 and using the H-P filtering method, the measure index of countercyclical capital supervision are calculated.
The influence of countercyclical capital supervision to China's commercial bank capital structure was tested by
using the panel data model. The test results show that: (1) the current China's economy is in overheating stage, the
loan balance/GDP beyond normal level; (2) countercyclical capital supervision through their influence on bank
capital structure so as to affect the enterprise credit available funds, played the role of ironing economic cycle
fluctuation; (3) countercyclical capital supervision will affect commercial bank capital allocation, commercial
Banks should Deal with countercyclical capital supervision.

Keywords: commercial Banks; Capital structure; Countercyclical capital supervision
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