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The Study on the Effect of the Supply Chain Finance

LONG Qiang

(Lingnan College, Sun Yat-sen University, Guangzhou, 510275)

Abstract: The residual control power of the supply chain finance contract decreases the transaction cost
of the enforcement of the finance contract ,it is the incentive for the bank loan to the medium -small
enterprise. Also the residual power of the contract as the supervision to the entrepreneur, and
decreases the agency cost between and the bank and entrepreneur. The idea is supported by the
empirical study. The governance structure of the supply chain finance show the market is more efficient
than the government in the corporate financing area.

Key words: supply chain finance; residual control power; effect of the governance
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