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Abstract: Based on the Keynesian macroeconomic model, this paper tests and
researches the relationship between the real RMB effective exchange rate and the
regional economic growth. the result shows that: appreciation of the real effective
exchange rate, by affecting import and export, foreign direct investment and original
money supply, having widespread inhibitory effects on China's regional economic
growth, but the effects in different regions are not the same; The largest inhibitory
effects in the eastern region, while the smallest western region; so appreciation of the
real effective exchange rate has a positive role to narrow the widening gap of regional
economic growth. Although narrowing economic disparities among regions in China at
this stage is the important content of constructing harmonious society, but the RMB
exchange rate policy still should achieve equilibrium from internal and external as its
core objectives, in order to avoid target diversification and weakening of policy effect.
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