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Abstract: Based on the data of the rural credit cooperatives from 81 countries in Shaanxi
province between 2000 and 2009, this paper assesses the cost efficiency and the influencing factors
by the beyond logarithmic model of Stochastic Frontier Analysis. It concludes that the cost
efficiency in different regions have narrowed the gap during the following years, showing an
upward trend in general, especially after a new round reform. According to the degree, the cost
efficiency will be significantly influenced by government expenditure proportion, bad loan ratio,
property right structure as well as GDP per capita, all factors except government expenditure
proportion and bad loan ratio generating promoter action. Therefore, this article recommends
suggestions from reducing adverse interference by the government, optimizing asset quality,
promoting the property right reform and maintaining a steady and fast development of the rural
economy.
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