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Government Intervention, Market Competition And Internal Governance:
A Structure Model

——From the Survey Evidence of Small and Medium Enterprises
(SMEs) in China's Underdeveloped Regions

YU Yaodong , ZHOU Jian
(1 China Academy of Corporate Governance, Nankai University, Tianjin, China

2. School of Business, Nankai University, Tianjin, China)

Abstract: Government intervention and market competition exert important influences on the
Enterprise’s internal governance mechanism. To some extent, these impact effects have different
performance in state-owned and private enterprises of different ownership forms. Government and
market not only have a direct impact on the internal governance mechanisms, but also influence them
through the ways of policies and regulations. The inspiration of this article’s empirical research methods
is the necessity to define the structural relations and affecting patterns among causal variables; The
policy implication of this article’s research findings is that the problem-solving of corporate governance of

Chinese enterprises depends on government-action-improving and market-level-advancing.

Key words: Government Intervention; Market Competition; Internal Governance; Structure
Model
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