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Bundling Strategy Considering the Product Diffusion Processes

Abstract: Research on the both bundling strategy and the diffusion model prevailed a long time ago. Most of the
literature concerning bundling strategy with a model analysis has focused on the price strategy without a time
strategy. In this paper, we extend the bundling strategy to time dimension by diffusion model approach. We
combine the bundling strategy and the innovation diffusion model through the Hotelling model of product
differentiation with bundled products. A bimodal profit function model of the bundling strategy under the
multiproduct monopoly was proposed and two main results obtained. We provide the optimal bundling timing and
price for the multiproduct monopoly firm depends on the cost saving coefficient of management and marketing.

This result will provide the firm valuable information in deciding the marking strategy.
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