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Causes Decomposition of China’s Consumer Demand Changes
Using SVAR Model

Abstract: We established a Structural Vector Autoregressive ( SVAR) model with five economic variables using the data
from 1989 to 2009, to estimate the dynamic effects of five shocks on the changes of China’s consumer demand. The results
show that the contribution rates of supply shock, demand shock and price shock on the changes of China’s consumer demand
were 25%, 26%, 28%, and the contribution rate of monetary policy shock on the changes of China’s consum-er demand was
only 5%. The positive demand shock, monetary policy shock and the individual expectations of future changes of uncertainty
shock ultimately made China’s consumption rate increase, but the positive supply shock and price shocks ultimately made

China’s consumption rate decline.
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