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The Empirical Analysis of China’s Monetary Velocity

ZHA Yan-yan

(China Bohai Bank GZ Branch, Guangzhou 510623,China)

Abstract:The article makes an empirical analysis on three pairs CNY forward exchange rates during the period
3rd Nov., 2008 to 8th Nov., 2011 in the CNY forward transactions markets and non-deliverable forward market.

Their contract periods are respectively 1 month, 3 months and 12 months. It is found that the NDF and DF
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exchange rates delivered in 1 month have zero difference, but ones delivered in 3 months or 12 months have
significant difference. Furthermore, the CNY exchange rate delivered in 1 month in the two markets affect each

other, but the NDF exchange rate delivered in 3 months or 12 months affects the DF ones uniaxially.

Key Words: CNY Forward exchange rate; CNY forward transactions markets; Non-deliverable Forward
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