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An empirical study on the relationship between Hushen 300
Index and index futures based on BEKK-GARCH model and
MODWT method

Abstract. We employ BEKK-GARCH model and MODWT method to analyze the relationship of volatility
spillover and price discovery between Hushen 300 Index and index futures. The empirical results show that there
are significant bi-directional volatility spillovers as well as the index futures granger causes Hushen 300 Index no
matter in short-run or long term. Although Chinese financial derivatives market is still in the stage of starting, the

stock index futures under prudential supervision have became the market vane of future developing step by step.
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