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Structural Break in China’s Economic Monetization Progress:
Based on Empirical Analysis of Money-price Relationship

Abstract: This paper studies China’s money-price relationship since revolution based on equation of exchange,
stock and housing market development. Our result shows that: China’s money-price relationship doesn’t obey
exchange equation rule, also, tendency that sum of price and output growth rate lower than money growth rate
exists; the analysis through equation of exchange contains stock and housing market shows that, the structural
break of china’s monetization progress happened in 2008, the condition that stock and housing market persistently
pulling up money demand turns to alternate progress of money absorption and money taking, significantly lead to
inflation rates rise up and fluctuation. The policy implication is, money supply growth rate needs to go down
slowly, the regulation should turns aggregate adjustment to  structural adjustment of money demand from product

market, stock and housing market.
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