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Tax Regime Reform, Property Rights Arrangements and Earnings
Management of Tax Avoidance

Xie Xiangbing
(Henan University of Economics And Law )

Abstract: As the background of China's corporate income tax reform in 2008, the paper observes the
listed companies’ tax avoidance motive of earnings management behavior. The research samples
include the companies which the corporate income tax rate will decline after the reform. The paper finds
that there is a significant profit reduction in companies which tax rate declines before the reform year. The
further results indicate the profit change behavior exists only in the non- state-owned holding companies.
The study provides new empirical evidence that property rights arrangements can affect corporate

behaviors significantly.

Key Words: Tax Regime Reform; Property Rights Arrangements; Tax Avoidance Motivation; Earnings
Management
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