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Check-and-balance Ownership Structure, the separation of ownership
and control and firm value: An Empirical Study on Private Listed
Companies in China

Gao Nan* Ma Lianfu®
(1 Business School /Center for Studies of Corporate Governance of Nankai University, Tianjin, 300071

2 Business School of Tianjin University of Finance and Economics, Tianjin, 300222 )

Abstract: This paper chooses the private listed companies of 2007~2009 as the research object in order
to investigate the influence of cash flow rights, control rights and the separation of these two rights on the
firm value, and the moderate effect of equity restriction ratio in this process. The result shows that, for the
private listed companies, the cash flow rights and control rights are negatively related to firm value; the
firm value decreases with increasing the separation of cash flow rights and control rights; and the equity
restriction ratio has the significantly moderate effect in this process, it can weaken the disadvantage
influence of cash flow rights, control rights and the seoaration of them on the firm value.

Key Words: cash flow rights, control rights, equity restriction, firm value
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