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The Effect of Service Industries Development in Hong Kong on
Guangdong's Industrial Structure and Employment Change: Based

in Petty Clark Theorem

OUYANG Yan-yan, WANG Ying, LI Shu-ging

(International Business School of Sun Yat-sen University, Guangdong Guangzhou, 510275)

Abstract: With the development of regional integration, the economic and trade relations between Hong Kong and
Guangdong have become inseparable. Since the 1980s, service industry of Hong Kong has experience rapid development
and gradually become an important economic pillar. Meanwhile, Guangdong has also established a second
industry-leading economic model. Due to the geographical nearness and the strong economic complementarity between
Guangdong and Hong Kong, this paper discusses the influences of the development of service industries in Hong Kong
on Guangdong’s industrial structure changes. We find that the development of service industries in Hong Kong not only

promote the industrial upgrading but also change the employment of Guangdong by examing if Guangdong's industrial
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structure and employment changes fit the Petty Clark theorem. Finally we give policy recommendations according to the
above discussion.

Key words: modern service industries; industrial structure; employment changes; Petty « Clark theorem
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