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Income Changes Effects and Consumer Durables Consumptive
Behaviour Evolution

—A Case of the Urban Residents' Demand for Automobiles

Abstracts: Facing the high income risk during the transformation period, the dramatic increase of consumer
durables which lead by the upgrading of consumption structure depends much on the society actual wealth. Firstly,
this paper defined and measured the actual wealth level of urban residents during the transformtion period. And
then, based on the neoclassical demand model and structure change cointegration analysis, the new demand for
consumer durables, a case of automobiles, which effected by the wealth level are discussed. The results showed

that when making the purchasing decision of typical consumer durables, although the decreasing of wealth had a
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negative influence of purchasing in 2007, the long term effect is still positive.Generally speaking, the short impact
of wealth level may not have a marked effect on durables consumption.
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