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Abstract: In this paper, we study the business cycle, inflation pressure and economic policies in 2011 in China.
The diffusion index has the average advance of about 5 to 6 months relative to the coincident index, and both
indexes show the economy will entered the upward track in the second half of 2011. The price has two regimes,
and the price will decline to about 3.03% in 2011. Driven by the investment and consumption factors, stable
macro-economic growth will continue to be maintained. Therefore, we need a reasonable grasp of the direction of

macro regulation and control to achieve the desired macroic economgoals.
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