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Financial Externality and Economic Performance of State-owned Commercial Banks
Zhuo Xian
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: Generally speaking, the reform of state-owned bank could accelerate the improvement of
micro-operation performance, but it is not always that the banking system would support more to economy
development along with the reform. This chapter puts up an analytic framework of “Financial Externality”, by
which we can do research on economic performance of the reform.

Keywords: reform of state-owned commercial banks; economic performance; financial externality
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