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New Measure of Excess Money Supply in China (1979-2009): Empirical Research
Hu Zheng
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: Since the early 1990s, excess money supply in Chinese macroeconomic running began to be concerned

by the authorities and the academics. This paper relaxed the assumption of money velocity as a constant variable

under traditional framework, we restored the calculated results of the integrated money velocity, and re-measured

the scale of China’s excess money supply. The results show that the scale of excess money supply in China were

overestimated by the most literatures for a long time. This conclusion has important value for explanation of

“Chinese Money Puzzle”.

Keywords: Excess money supply; Chinese Money Puzzle; Money velocity
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