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Empirical Analysis of Liquidity and Asset Price Fluctuation in China
Wang Suwang
(Chinese Financial Research Centre of Southwestern University of Finance and Economics,
Chengdu, 610074)

Abstract: In recent years, lack of liquidity and excess liquidity has been a phenomenon that alternates with each
other in the development of asset markets. Asset price fluctuation, which is formed in that process, becomes a
threaten to the health and stability of asset markets. This paper compares the case in American with that in Japan,
and sums the negative effects of asset price fluctuation. So the Chinese government should lay down active
strategies to control the “excess liquidity” and prevent the further growth of asset price bubbles.

Keywords: liquidity; the effect of asset price fluctuation; asset price bubble; financial crisis
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