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Abstract: Based on the theoretical foundation of value investment, we choose 5 companies firstly, and
then by analyzing Shanghai and Shenzhen stock markets’ data from 2005 to 2010, the author holds that
the modified Buffett value investing is one of the best ways for the ordinary shareholders to avoid losing
and making profit. The main reason is the Chinese stock market always changing dramatically and never
can be forecasted in a short time. And then we build 5 groups of portfolio proportion for the 5 value
investing firms and the 10 top of CCGINK respectively, based on the monthly stock return of 2006 to
2009. Lastly, we compare the two groups’ weekly stock return of 2010 to 2011. The results showed that
the stock return of the company which is high ranking in CCGINK list is significantly better than enterprise

picked out by value investing way.

Key words: value investment; CCGINK; portfolio theory; comparison
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