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(Roa) FRELE NG, ULHA A = BRI BEJBREr, B v OTRT 3G H HARARAE 7 T 5 L M
N FEERHEE Anv) BIRECH S, U8 EIAE B2 B Ak H AR AR o 1 = L R/
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(1) (2) 3) 4)
Postl Post2 Post3 Post4
Constant 1.884 47247 5.907"" 7.307"
(0.85) (2.87) (4.06) (5.53)
DA -0.167 -0.439 -0.417 -0.593
(-0.29) (-0.90) (-1.10) (-1.49)
Post -0.295 -0.317" -0.667" -0.749™
(-1.16) (-1.99) (-4.26) (-5.02)
DA*Post 1.793" 1.021° 2.158"" 2186
(1.70) (1.91) (3.65) (3.88)
Size -0.292"" -0.439"" -0.4817" -0.563"
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(0.12) (0.79) (1.55) (2.85)
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Does the Implementation of New Auditing Standards Improve Audit
Quality?Empirical Evidence :Three Years Since the Implementation of
New Auditing Standards

ZHANG Shengli
(Institute of Accounting and Finance,Nanjing University,Nanjing210093)

Abstract: Using non-financial listed companies 2004-2009 data on Shanghai and Shenzhen Stock
Exchange, we research the effects of the implementation of new auditing standards on the impact of
audit quality. Audit markets environment has changed subsequent to the adoption of the new auditing
standards, and this change in the environment may affect the auditor's audit behavior. We find that:
Ceteris paribus, for the same level of earnings management, auditors issued a higher probability of
modified audit opinions after the implementation of new auditing standards. This result shows that the

implementation of new auditing standards improves audit quality.

Key words: Auditing standards; Earnings management; Audit opinions
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