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The Dynamic Evolution Analysis of the Effect of Government

Expenditures on Agriculture on Income and Consumption of Farmers since
the Chinese Reform and Openness 30 Years Ago

——A Dynamic Analysis based on Time-varying Parameter Model

Chao Zhang

Abstract: This paper uses the time-series data from 1978 to 2008, with the view of macro and
dynamic, using time-varying parameter model (Time-varying Parameter Model) to examine the
effects of the quantity of fiscal expenditure for supporting agriculture on the income and
consumption of rural residents.The empirical results demonstrate that, Government total
expenditure on agricultural income and consumption of rural residents have a positive influence.
The structure of government expenditures on agriculture, Fiscal Expenditure on rural incomes and
consumption have positive impacts; agricultural capital expenditure on the farmers income and
consumption has a negative impact; Technology Promotion Expenditures While both income and
consumption of rural residents positive impact, but the impact on the income of rural residents
greater, less effect on consumption; and rural relief spending on rural income and consumption



effects are small. Finally, the article concluded based on corresponding policy implications.
Keywords: Fiscal expenditure for supporting agriculture ; Income of rural residents; Consumption

of rural residents; Time-varying Parameter Modelp
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