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Abstract: The paper focuses on EMH, the foundation of modern finance. From a new view, we discuss the
relationship between classical finance and behavioral finance, present the principle and characteristic of
conduction from information to stock price and promote The General Efficient Market Hypothesis Based
on Friction, which explain the gap between classical finance and behavioral finance. In the other hand, the
paper do empirical study base on data in US markets, UK market, Japan market and China markets.
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