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The Research on Government Risk in the stock market

Abstract: The perception of risk is subjective, which means not every risk in the stock market can be called
Government Risk. Only the one that poses threats to the stability of the Macro Economy or the interests of
whole society is considered to be Government Risk. This article is focused on the three specific types of
Government Risk, including short-term fierce fluctuation risk, resources disposition risk and stamp duty
risk. On top of that, the author of this article has also provided the countermeasures that can be used by the
government to prevent the stock market risk, establishing a government utility function model and
generalizing the basic conditions to maximize government utility.
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