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Analysis of Responses of Short-term International Capital flows to
Changes of Chinese Markets

Abstract:First of all, we establish a VAR model and then utilize it to analyze the impulse responses and its
intensity degree of short-term international capital flows to China’s foreign exchange market, monetary
market, stock market and the real estate market. In addition, we also establish a threshold model and
analyze the threshold effect under different variables as threshold variables. Through the above research,
we finally get to know that the intensity of the impulse response of short-term international capital flows to
different factors and the result that which factor has a nonlinear characteristic. These findings help us
understand and recognize the laws of short-term international capital flows better. Thus we can take
measures timely to deal with the inflows or withdraws of short-term international capital.
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