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Empirical research on administrative governance and corporate
performance

ZHAO Yu-liangl

(1. Business school of Nankai University /Center for Studies of Corporate Governance of Nankai
University, Tianjin 300071)

Abstract: The reform process of china’s enterprises is a transforming process from administrative
governance to economic governance, which characterizes the weakening of the administrative
governance and strengthening of economic governance. In this paper, we make five specific propositions,
which focus on the main characters of the administrative governance, namely the administrative
character in resource allocation, goals of operation as well as personnel appointment. Specifically, by
examining the panel data of the 1187 listed company in Shanghai and Shenzhen stock exchanges during
2006-2008, we find that the level of administrative governance is negative related to those companies’
economic performance generally. Under china’s specific background of institutional transition, some
indexes, such as the ratio of dependent director and CEO/Chair duality, are outcomes with mixed effects,

and the direction and significance are not evident.

Keywords: Mode of corporate governance; Administrative governance; Corporate performance
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