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Occupation of large shareholder

YANG Heli
(School of Economics and Management, Tsinghua University, Beijing 100084, China)

Abstract: Occupations by large shareholder are prevalent in China listed companies. This paper studies occupations



situation after capital restructuring. This paper uses the Shanghai listed and Shenzhen listed companies’ data in 2008 to
make a linear model regression. Study finds substantial reduction of fund occupation after the share reform, but
occupation still exist. There is a negative correlation between the occupation and the proportion owned by the largest
shareholders, rather than inverted U shaped relationship. High debt capital structure and the larger board help to reduce
the financial occupancy. The supervision of independent directors plays a supervisory role. Comparing with other
enterprises, the occupation of the private controlling shareholder is even more serious. The results are helpful for
Government and shareholders to understand the situation of occupation by the major shareholders after capital
restructuring.

Key words: large shareholders; capital appropriation; share reform; corporate governance; negative correlation



