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The Impact of Free Public Transport Policy on Social Welfare

—————— based on the free policy during Guangzhou Asian Games

QiuJiehong XueZhuoya WangLongxiang Peng Xianliang
(The Center for Studies of Hong Kong, Macao and Pearl River Delta, Sun Yat-Sen University,

Guangzhou510275, China)

Abstract: Based on the condition of price in broad sense, via building consumer’s utility function,
From the perspective of consumer’s surplus, this paper analyzes the change of economic utility
and social welfare brought by free policy during the Asian Games. Analysis indicates that the
economic utility and social welfare obviously declined and the free policy fail to achieve the

intended purpose of benefiting citizens. At the end of the paper, relevant measures are proposed on
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the basis of data analysis.
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