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F 2 FORTHRANHIATE S

A N ¥ A E ST PN[E] /ME b 22
CTL 729 0015 0,015 0.560 20329 0.141
CsL 729 -0013 -0.009 0.383 -0.298 0.120
FFEE 729 0.081 0.070 0.482 20332 0.086
ROA 729 -0.093 -0.029 0.168 -0.470 0.162
GROWTH 729  0.069 -0.004 4.080 -0.825 0.712
CFO 729 -0.002 0.010 0.263 20210 0.105
Z-score 729 0892 -0.081 3.269 -8.659 2.521
LEV 729 0.692 0.621 1.990 0.087 0.404
SIZE 729 20728 20.688 24.180 18.711 0.968
ABSDA 729 0.148 0.096 1.875 0.000 0.185
DOPI 729 0483 0.000 1.000 0.000 0.500
CON 729 0.570 1.000 1.000 0.000 0.496
SHRI 729 0354 0.298 0.765 0.096 0.152
0. 05
0. 04
o 003 [
0,02
0.01 [ l B CTL
= 0. -2 1
~0. 02
-0. 03
0. 04
B[] 6 11 ¢

K1

PR S AT Je HRAT B A A A




3 FEEZWEG . AR FEAIR 5AZ B4 i

A HE FEEZ W JE A PNk L VR N

FR_1=0 FR_1=1 FR_2=0 FR 2=1
FEA R 1163 1252 729 729
Panel A: CTL
SERIME 0.0273 -0.019 0.0283 -0.032
25t (0-1) 0.0463 0.0603
T value 8.41%** 8.27%%*
SRR 0.0099 -0.0114 0.0059 -0.0151
25t (0-1) 0.0213 0.021
7 value 9.42% %% 8.35%x*
Panel B: CSL
SERIME 0.0287 -0.027 0.0176 -0.039
25t (0-1) 0.0557 0.0566
T value 11.97 %%+ 9.41 %+
SRR 0.0126 -0.01 0.0071 -0.0114
25t (0-1) 0.0226 0.0185
7 value 11,923+ 9.49%x*
Panel D: FFEE
SERIME 0.0569 0.0827 0.0729 0.0876
25t (0-1) -0.0258 -0.0147
T value -6.99%* -2.57%%
B VAA 0.0576 0.071 0.0572 0.0716
25t (0-1) -0.0134 -0.0144
7 value -10.18%%* -6.02% %

E: S5 ANt *Ros p<0.10,** &R p<0.05, *** KK p<0.01



R P SZBETEAEA A SR

FR 1

FR_1*ROA

ROA

GROWTH

CFO

Z-score

LEV

SIZE

ABSDA

DOPI

CON

CTL CSL FFEE
Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7 Model 8 Model 9
-0.044%** -0.019%** -0.021 *** -0.054%%* -0.031%** -0.034%** 0.026%** 0.011*%** 0.013%**
(-7.91) (-3.32) (-3.57) (-11.45) (-6.57) (-6.83) (6.94) 2.7 (3.29)
-0.061 -0.067* 0.083***
(-1.45) (-1.87) (2.84)
0.088%** 0.133%** 0.068%** 0.117%** -0.048%** -0.108%**
(3.56) (3.35) (3.23) (3.48) (-2.69) (-3.90)
0.010** 0.010** 0.0]12%** 0.0]3%** 0.005% 0.005*
(2.33) (2.35) (3.44) (3.47) (1.84) (1.85)
-0.05 -0.052* -0.062** -0.064** 0.107%*** 0.110%**
(-1.63) (-1.70) (-2.40) (-2.48) (4.95) (5.06)
-0.001 -0.001 -0.001 -0.001 0.001 0.001
(-0.70) (-0.68) (-0.70) (-0.67) (0.93) (0.91)
-0.056%** -0.056%** -0.046%** -0.046%** 0.036%*** 0.036%**
(-5.73) (-5.73) (-5.60) (-5.59) (5.25) (5.23)
0.02] *** 0.02] *** 0.0]15%** 0.014%** -0.003 -0.003
(6.41) (6.35) (5.2) (5.13) (-1.21) (-1.14)
0.032%* 0.032%** 0.004 0.004 0.014 0.013
(2.25) (2.25) (0.32) (0.32) (1.21) (1.1)
-0.025%** -0.024%** -0.024%** -0.023%*** 0.014%*** 0.014%**
(-3.71) (-3.60) (-4.16) (-4.03) (3.06) (2.92)
0.012* -0.006 -0.005 0.011** -0.003 -0.003 -0.009** -0.001 -0.001
(1.91) (-0.91) (-0.83) (2.14) (-0.59) (-0.50) (-2.05) (-0.13) (-0.25)



SHR1 0.078*** 0.036* 0.036* 0.056%** 0.023 0.022 -0.001 0.014 0.014

(4.02) (1.96) (1.93) (3.41) (1.45) (1.42) (-0.09) (1.07) (1.07)
Constant -0.009 -0.391*** -0.387%%x* 0.001 0.251 %% -0.246%** 0.063%** 0.083* 0.079

(-1.20) (-5.72) (-3.65) (0.1) (-4.33) (-4.24) (12.11) (1.71) (1.63)
Year&IND J J J J J J J J J
R-sqr 0.04 0.142 0.142 0.065 0.162 0.164 0.024 0.079 0.083
F-Value 33.61 35.44 32.68 55.81 41.67 38.53 18.04 16.9 16.21
Obs. 2415 2415 2415 2415 2415 2415 2415 2415 2415

e FESWNN CE; *Rox p<0.10** Rox p<0.05, ***LIRxp<0.01; FAUAE VIF AL 10
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FR 2

FR_2*ROA

ROA

GROWTH

CFO

Z-score

LEV

SIZE

ABSDA

DOPI

CON

CTL CSL FFEE
Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7 Model 8 Model 9
-0.057%** -0.021 %** -0.023 %% -0.052%* -0.022%%** -0.024%* 0.015%%* -0.001 0.003
(-7.80) (-2.87) (-3.19) (-8.82) (-3.70) (-4.06) (2.67) (-0.17) (0.44)
-0.183%** -0.167%** 0.260%%**
(-3.23) (-3.60) (5.52)
0.080** 0.219%%* 0.041 0.168%** -0.064** -0.257%%*
(2.40) (4.03) (1.49) (3.76) (-2.27) (-5.74)
0.017%** 0.016%** 0.008** 0.008* -0.002 -0.001
(3.35) (3.25) (1.99) (1.87) (-0.59) (-0.35)
-0.115%** -0.105%** -0.094%** -0.085%** 0.083%** 0.060*
(-3.05) (-2.79) (-3.05) (-2.76) (2.57) (1.86)
-0.002 -0.002 0.001 0.000 -0.000 0.000
(-0.60) (-0.75) (0.39) (0.22) (-0.07) (0.19)
-0.096*** -0.099%** -0.075%** -0.078*** -0.005 0.001
(-7.56) (-7.79) (-7.19) (-7.46) (-0.44) (0.06)
0.029%** 0.029%** 0.018%** 0.017%** -0.014%** -0.012%***
(7.33) (7.18) (5.50) (5.34) (-3.99) (-3.62)
0.066*** 0.072%** 0.034%** 0.039%** 0.032%%* 0.023
(3.59) (3.87) (2.25) (2.57) (2.07) (1.51)
-0.006 -0.007 -0.014* -0.015% 0.028%** 0.029%**
(-0.65) (-0.72) (-1.72) (-1.81) (3.43) (3.58)
0.005 -0.010 -0.005 0.003 -0.008 -0.005 0.010 0.022%** 0.015%%*
(0.57) (-1.23) (-0.69) (0.52) (-1.31) (-0.71) (1.57) (3.39) (2.34)



SHR1 0.074%%* 0.006 0.002 0.075%** 0.025 0.020 -0.017 0.005 0.011
(2.80) (0.25) (0.07) (3.52) (1.23) (1.02) (-0.84) (0.24) (0.57)
Constant -0.038 -0.587%%* -0.572%%* -0.052* -0.373%%* -0.359% % 0.088%*** 0.363%** 0.333%**
(-1.04) (-6.68) (-6.52) (-1.74) (-5.17) (-5.00) (3.24) (4.85) (4.48)
Year&IND J J J J J J J J J
R-sqr 0.105 0.270 0.276 0.125 0271 0.278 0.064 0.125 0.147
F-Value 7.76 17.33 17.21 9.39 17.43 17.43 4.00 6.01 6.97
Obs. 1458 1458 1458 1458 1458 1458 1458 1458 1458

T AN tE; R

p<0.10,%* %5

p<0.05, *** LIRp<0.01; A VIF AL 10



R 6 R —

PR JEREA ST R A FEA
DCTL DCSL DCTL DCSL
FR -0.105%** -0.154%** -0.115%%=* -0.170%**
(-4.61) (-6.75) (-4.19) (-6.22)
FR*ROA -0.487%** -0.568%** -0.312 -0.428%*
(-3.19) (-3.73) (-1.48) (-2.03)
ROA 0.684%%* 0.696%** 0.812%%%* 0.774%%*
4.7) (4.79) (4.02) (3.84)
GROWTH 0.004 0.018 0.001 0.014
(0.27) (1.19) (0.05) (0.74)
CFO -0.042 -0.091 -0.455%** -0.506%**
(-0.38) (-0.83) (-3.24) (-3.61)
Z-score -0.021%** -0.018%** -0.037*** -0.030%**
(-3.27) (-2.78) (-3.87) (-3.11)
LEV -0.05 -0.022 -0.168*** -0.103**
(-1.40) (-0.61) (-3.54) (-2.18)
SIZE 0.094*** 0.084*** 0.119%** 0.100%**
(7.74) (6.91) (8.04) (6.78)
ABSDA -0.012 0.003 0.027 0.150**
(-0.23) (0.06) (0.39) (2.19)
DOPI -0.119%** -0.140%** -0.042 -0.091**
(-4.89) (-5.73) (-1.14) (-2.49)
CON -0.061*** -0.031 -0.049%* -0.037
(-2.72) (-1.38) (-1.70) (-1.28)
SHR1 0.299%*** 0.139%* 0.086 0.054
(4.34) (2.03) (0.95) (0.6)
Constant -1.839%** -1.331%*** -1.822%** -1.478%**
(-6.51) (-4.70) (-5.59) (-4.53)
Year&IND N N, N N
R-sqr 0.17 0.169 0.201 0.201
F-Value 16.05 15.95 11.4 11.39
Obs. 3144 3144 1458 1458

10,



R TR —

PR AGHT JEREA ST PR ARFEA
CTL CSL FFEE CTL CSL FFEE
FR -0.011%*  -0.021***  0.008** -0.018***  -0.023*%**  0.014%**
(-2.02) (-4.48) (2.07) (-3.43) (-5.51) (3.60)
FR*ROA -0.033 -0.049 0.051* -0.101***  -0.091%**  (.170%**
(-0.83) (-1.45) (1.85) (-3.25) (-3.74) (7.41)
ROA 0.106%**  0.092%%*  -0.082%%* 0.195%**  (0,142%%* -0, 112%**
(2.69) 2.77) (-3.00) (9.78) (9.13) (-7.53)
GROWTH 0.010%**  0.013***  (0.007*** 0.008***  (.008*** 0.002
(2.81) 4.11) (2.66) (3.73) (4.87) (1.60)
CFO -0.030 -0.046**  0.066%** -0.143%***  _(0,098*** 0.013
(-1.14) (-2.06) (3.53) (-8.65) (-7.63) (1.03)
Z-score -0.002 -0.002 -0.001 -0.006***  -0.003*** 0.001
(-1.04) (-1.25) (-1.38) (-4.67) (-2.68) (0.65)
LEV -0.044***  -0.040*** 0.008 -0.088***  -0.067***  (0.054***
(-5.17) (-5.55) (1.37) (-14.19) (-13.88) (11.57)
SIZE 0.021%**  0.015%**  -0.006*** 0.025%**  (0.014%**  -0.008***
(7.11) (6.02) (-2.65) (18.43) (13.32) (-7.79)
ABSDA 0.013 -0.007 0.025%* 0.066%**  0.036%** -0.003
(0.95) (-0.59) (2.45) (11.05) (7.63) (-0.74)
DOPI -0.029%**  -0.028***  (.018*** -0.020%**  -0.017*** 0.004
(-4.94) (-5.53) (4.41) (-4.54) (-4.98) (1.33)
CON -0.012**  -0.009** 0.002 -0.009***  -0.006***  -0.004*
(-2.22) (-1.97) (0.51) (-3.04) (-2.85) (-1.78)
SHR1 0.040%** 0.025%* 0.001 -0.016** -0.011* -0.007
(2.37) (1.75) (0.09) (-1.99) (-1.75) (-1.14)
Constant -0.533***  _(0,382***  (.18]*** -0.465%**  _0.256%**  (.22]***
(-7.67) (-6.50) (3.73) (-15.43) (-10.88) (9.87)
Year&IND N, N N, N N, N
R-sqr 0.166 0.188 0.104 0.141 0.130 0.085
F-Value 19.93 23.11 10.67 55.78 50.63 29.02
Obs. 3144 3144 3144 10223 10223 10223

10,



R 8 IO B AR K5

PR AV REA ST R A FEA
CTL CSL FFEE CTL CSL FFEE
FR -0.017**  -0.032*%**  (0.012** -0.028***  .(.027*** 0.000
(-2.16) (-4.98) 2.27) (-2.95) (-3.53) (0.03)
FR*ROA 0.072 0.082 0.015 -0.078 -0.065 0.219%**
(1.14) (1.54) (0.36) (-1.14) (-1.16) (3.78)
MAR*FR 0.006 0.012 -0.008 0.005 0.009 0.001
(0.49) (1.24) (-1.03) (0.38) (0.74) (0.10)
MAR*ROA 0.159%* 0.212%** -0.038 0.293*%* 0.346%** -0.098
(2.11) (3.32) (-0.76) (2.58) (3.71) (-1.03)
MAR*FR*ROA  -0.163* -0.184** 0.042 -0.388***  -(0.380%*%* 0.142
(-1.84) (-2.46) (0.70) (-3.08) (-3.68) (1.34)
ROA -0.005 -0.051 -0.034 0.179***  0.099%*  -0.240***
(-0.08) (-1.04) (-0.87) (2.93) (1.99) (-4.69)
MAR -0.011 -0.011 -0.008 -0.028***  .(0.023%** 0.005
(-1.29) (-1.52) (-1.32) (-2.88) (-2.80) (0.59)
GROWTH 0.011** 0.012%** 0.004 0.017%** 0.008* -0.002
(2.43) (3.29) (1.39) (3.38) (1.96) (-0.43)
CFO -0.049 -0.053**  (.093*** -0.135%**  .0.109***  (0.072**
(-1.55) (-2.00) 4.21) (-3.55) (-3.52) (2.17)
Z-score -0.002 -0.002 0.001 -0.003 -0.000 -0.001
(-1.00) (-1.08) (0.85) (-1.07) (-0.11) (-0.28)
LEV -0.052%**  -0.046***  (.034%** -0.093*** (. 072%** -0.003
(-5.23) (-5.42) (5.03) (-7.26) (-6.89) (-0.25)
SIZE 0.022%**  (0.014%** -0.003 0.030%**  0.018***  -0.012***
(6.30) (4.78) (-1.20) (7.35) (5.44) (-3.35)
ABSDA 0.025* -0.004 0.015 0.067***  (0.035%* 0.021
(1.71) (-0.36) (1.34) (3.64) (2.30) (1.30)
DOPI -0.028%**  .(0.028***  (0.016%** -0.004 -0.013 0.031***
(-3.86) (-4.54) (3.22) (-0.36) (-1.54) (3.55)
CON -0.003 -0.001 0.003 -0.004 -0.002 0.017**
(-0.44) (-0.18) (0.78) (-0.51) (-0.26) (2.45)
SHR1 0.036* 0.023 0.005 -0.003 0.011 0.008
(1.82) (1.35) (0.41) (-0.14) (0.56) (0.40)
Constant -0.409***  -0.240***  0.092* -0.594*** () 374%%*  (,320%**
(-5.72) (-3.96) (1.86) (-6.74) (-5.16) (4.28)
Year&IND N, N, N N N, N,
R-sqr 0.137 0.159 0.072 0.285 0.283 0.154
F-Value 21.18 25.17 9.42 15.71 15.51 6.42
Obs. 2415 2415 2415 1458 1458 1458

e AR5 AONE; *RoR p<0.10,**3%7R p<0.05, ***3L/Rp<0.01; FHA R VIFAEL
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Is Reputation Important? Evidence from Corporate Bank Loans
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Abstract: By focusing on the reputation damage to listed companies in China, we investigate that the
reputation plays the direct and indirect role in reducing the transaction cost between the company and
the bank. The empirical evidence shows that after the financial fraud, firms’ bank loan will be less than
before and also less than firms with no reputation damage; while the interests of the loan would be
higher than before and even higher than their counterparties. Moreover, the reputation plays an indirect
role via influencing the “performance-bank loans” relation. Additional test shows limited evidence that
the institutional environment would influence the reputation effect on bank loans. Our results suggest
that the reputation, an important mechanism of the long-term repeated game with stakeholders, affects
the making and implement process of contracts, and firms should pay more attention to their reputations
in order to reduce the transaction cost.

Key Words: Reputation; Social Network; Bank Loans; Fraud
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