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The Impact of Introduction of Stock Index Futures

on The Cash Market Based on Taiwan's Stock Market

Ma Hui Wang Shi Huang Xiao-gian

(Business School of Jilin University, Changchun, 130012)

Abstract: In this paper, we use GARCH model and GJR-GARCH model to test the impact of introduction of
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stock index futures. Because the mainland has not formally opened the stock index futures, we study
Taiwan's stock market as the same of emerging market. Research shows that when the stock index futures
are be introduced, which can enhance conduction velocity of market information and reduce market
speculation for the short term. This demonstrates the futures market has the function of avoiding the risk and

price discovery, but this will not change the laws of the operation of the market itself.

Key words: Stock market; Stock Index Futures; Impact analysis
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