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Study in Stationarity and Correlation of Bias in Reaction to Information:
Evidences from International Markets

Ding Zhiguo

(Center for Quantitative Economics of Jilin University, Business School of Jilin University,  Jilin,
Changchun ,130012; China)

Abstract: This paper focuses on stationarity and correlation of bias in reaction to information in NYSE, LSE, TSE,
and China stock markets, employed Econometric methods. The results illustrated that bias in reaction to
information in these markets performed stationarity, even though people supporting EMH hoped markets should
be more and more efficient because arbitrageurs got enough lessons from market. Bias in reaction to information
in NYSE had one way spillovers effect to LSE and TSE. Whereas, China stock market had no significant

correlation with overseas markets.

Keywords: bias in reaction to information; stationarity; spillovers effect; Market Efficiency; Behavioral Finance
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