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Chen Shoudong, Ma Hui, Mu Chunzhou

(Center for Quantitative Economics of Jilin University, Business School of Jilin University)

Abstract: Taking advantage of the establishment of the early warning system which consists of macroeconomic
crisis early-warning model, currency crisis early-warning model, banking crisis early-warning model and asset
bubble early-warning model, this paper investigates and monitors China's financial risks comprehensively. The
outcomes declares that in 2008, macro-economy market, currency market and banking system are in perfect
condition along with small probability of crisis, whereas the stock market and real estate market still harbor
potential uncertainty which demand cautious concern. The integration of China's financial risk index through factor

analysis forecasts that China's overall financial risk is not optimistic in 2008.

Key words: financial crisis; financial early-warning system; Logit model
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