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Trust and Concern: the Evaluation of Mutual Funds Performance in China

Ding Zhiguo

(Center for Quantitative Economics of Jilin University, Business School of Jilin University,  Jilin,
Changchun ,130012; China)

Abstract: It is the measure of mutual funds performance that not only helps us to have a full view of the
development of the mutual fund sector in China, but also provide the management with a scientific basis to make
effective policies. In order to more fully and accurately estimate the performance of mutual funds, this paper
compares and contrasts the rationality of the empirical results of three classic models with selecting all sample
data in the whole time period from the capital market in China. The empirical research comes to conclusions that
(1) there is not the ability to practice in the whole mutual fund sector in China; (2) the close-end funds
performance better than open-end funds; (3) the performance of mutual funds in bull market is better than that in
bear market. As a result, with the issue speed under control, the management should strengthen the funds issue
in bear market instead of in bull market. And they could not simply believe that it is the open-end funds that will

become the leading force of the mutual fund sector in China.

Keywords: mutual fund; ability to practice; performance measure; policy proposal
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