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Analysis of the Demand for Automobiles of Mid & low level with
SUR Models

Sun Wei, Zhang Xinyue, Xu Liwei
(Center for Quantitative Economics of Jilin University, 130012)

Abstract: Since the 20th, the products’ structure of China automobile has changed from trucks dominant
position to the state of cars market with the rapid growth. But what factors led to the rapid development of
automobile market demand? And how the factors effected? This study focuses on the mid/low end automobile
market, which construct the composite price index using the data of sales and price level of the cars in Chinese
market from 2001——2006, and measure the purchasing power with disposable income of urban residents. The
SUR model is used to describe the effects and mutual relations of all the factors.

Key words: mid/low end automobile demand; purchasing power; price index
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