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Hamilton(1989) ] MS #5204 x5 8 28 5t I 4] 73 . Markov AR A B8 i (BB A i ARtk v —
ANEAE AN AT LIRS A B I BE P o8, JF HABRBOXMEAE PR & ik A Markov 1 £
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HHEST, A4 SRl RS T T 1 .

2 &N THIF) Markov 7 22844 (Markov Switching Variance) B . E0F 57 % P~k sh vk i) firp, 3k
AITA] DA B 1 S0 i 8 s PR R RIS, 0 s M IR S BEAT I BRI 23, 0 vy R B AR 3 T PR TR S )
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2.3 Markov Switching ARCH (SWARCH) #x#
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SERIPESSARING, VIIHARES A B RIR . L, A2 RS B AR R D NS e 7 245
RUrh, ZBAA T R R ECRT BEAFAE I IN AR AL, AT T AT RS 7 1) 454157 77 22 (SWARCH)
7 (Hamilton A1 Susmel, 1994).
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Regime Switching Model and Its Application to Volatility of China’s Stock
Market

Zhao Zhenquan, Jing Wei

(Center for Quantitative Economics of Jilin University, Business School of Jilin University)

Abstract: In order to analyz the dynamics of volatility of Shanghai stock market using financial time series
models, markov regime switching models are introduced to model the stock returns. Based on the estimation of
markov switching variance model and autoregressive conditional heteroskedasticity model with regime switching,
we get the regime classification of market volatilities. The difference and asymmetry between two regimes show
the instability of return and risk in Shanghai stock market. According to empirical evidence, excess response to
shocks indicates the immaturity of stock market.

Key words: volatility; conditional heteroskedasticity; regime switching model
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