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The Analysis of Volatility Dissimilation Mechanism

between China Stock Market and China Macroeconomic

ZHAO Zhenquan ,ZHOU Baicheng, ZHOU Jianwen

(Centre for Quantitive Economics Research of Jilin University, Economics School of Jilin University,
Changchun,130012)

Abstract: In this paper, we find that there are non-period cycles in China stock market and China macroeconomic
respectively by means of R/S analysis. The average period length of China stock market is 17 months and that of
China macroeconomic is 17 seasons which means that there is dissimilation mechanism between them.As far as
the relationship between stock market and macroeconomic variables ,we establish VECM and find that Shanghai
stock market is positive to CPI and M, and negative to Finance Income and Saving Interest Rate in the long term
,while in the short term , Shanghai stock market is also influenced by itself, Finance Payout ,GDP, Fixed Assets

Investment, Exchange Rate.

Key words: ARMA model , R/S analysis, non-period cycle, VECM model
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