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The Comparison Study of MS Variance Model and SWARCH Model
on China's Stock Market Volatility

Chen Shou-dong Wang Chen Sun Ye-meng

(Center for Quantitative Economic of Jilin University, Business School of Jilin University, Changchun, 130012)

Abstract: Application of SWARCH model on the Chinese stock market volatility, characterization of the
volatility can yield dramatic fluctuations of the financial time series, while GARCH model overestimates the
continuing volatility. Moreover the latest data of the China's stock market, Markov — Switching variance model
than SWARCH Model has a better description on the volatility of the stock market.

Key words: Volatility; MS var model; Swarch model

kA8 . 200742 A 188

EAERE: ALFHEMRKFO85 T FAH". TRRFEZFoH SN AN. 04 FHEFHRETARA
(05JJD790005) #84.

e BRFAR, 9, 1955 4F 1 HZE, DUK, RETTAEIELA, EMKSEBEREFUIPO . FEd %R T
B #z, WEASIW s ar B Bk, iRt hk: KT KT 2699 55 R OR 2T A= B
130012, BEFRHIE: 0431-5166334 (J5) 0431-5182678 () 13331666307 (FAHL) 0431-5168766 (fEE) , HLTR
fF: chensd@jlu.edu.cn. £ & (1979—) , %, FHMHEAKETA, FHMRFERE ¥ BEE ST TR A,
IhtEg (1980—) , Z, WHAKEMAN, EHRRENZGEES S LE.



mailto:chensd@jlu.edu.cn

