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The Theoretical Model and Empirical Test of Trading Manipulation
in Chinese stock market

Zhang Ylshan, Fang Yi

(Center for Quantitative Economics of Jilin University, Business School of Jilin University, Jilin,
Changchun ,130012)

Abstract: The paper established acts take the initiative to deal makers manipulated model under the assumption
of limited rationality, and this model not only takes into account positive feedback traders herding, but also reflects
the spread of those two different roles. We capture the market price manipulation at the time of volatility by the
model, reveal their trading strategies; and the most important is to give makers trading conditions to manipulate
earnings. According to this model, we have an empirical analysis to Chinese stock market, and put forward policy
recommendations.

Keyword: makers trading manipulation model; traders; manipulation
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