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On the Urban-Biased Social Security System and the Income

Gap between the Urban and the Rural Residents in China

Zeng Guoan, Hu Jingjing
(Center for Social Security Studies ,Economics and Management School, Institute of

the Governmental Regulation and Public Economy, Wuhan University, Wuhan 430072, China)

Abstract: The formation and enlargement of the income gap between the urban and the rural
residents in China are closely related with its urban-biased social security system. The
urban-biased social security system is reflected in the mode of social security, the management

system of social security, the coverage of social security and the level of social security. The



urban-biased social security system increases the invisible income of urban residents, reduces
rural residents' capacity of controlling the poverty caused by disasters, lowers the agricultural
labor productivity, restrains the practice of family planning and the enhancing of the qualities of
the rural labor force, and therefore, leads to the enlargement of the income gap between the urban
and the rural residents. In order to narrow this gap, the government should change the
urban-biased social security system, and gradually establish the social security system for the
integration of urban and rural areas.

Key words: Social Security System; Urban-Biased; Rural-urban disparity



