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The analysis on the fees and expenses of open-ended mutual funds
mechanism

Wang Xia
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074 )

Abstract: This paper analyzes the fees and expenses of mutual funds mechanism and the influencing
factors, especially the intrinsic factors., that is, risk, yield and liquidity. By building a intrinsic
mechanism model, this paper demonstrates that the fund managers can maximize their income by
choosing the proper rate of fees and expenses of open-ended mutual funds.

Keywords: Mutual Fund; Fees and expenses; Study
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