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The Study on the Cause of financial Swindles in Chinese controlling

Right market
Zhang Qin
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: This paper traces back to the origin of financial swindles in controlling right market through an angle of
some relative theories of financial management. The main points of view are as follows: the mutually controlling
relationship between property right and operative right effects the transaction cost in controlling right market, so the
financially fraudulent behaviors will be brought out ; the essential and the developing tendency of the game of property
rights and the management of value between accounting and finance have explained the reasons why financial swindles
emerge in the business controlling right market fundamentally; the unreasonable or unbalanced regulation structure of
finance will be an important reason inducing financial swindles in the course of transfer of controlling right; the
financial risks under the objective of financial management which have been decided in advance will make the rights
and benefits of those who have some relative interests in the process of transfer of controlling right out of balance,
which would be a reason of financial swindles; if the environment of financial management were not in accordance
with the subjects and models of financial management in the course of transfer of controlling right, financial swindles
would take place as well.

Keywords: controlling right market, financial swindles, financial regulation
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