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Evaluating the State-owned Banks : Based on External Factors

Perspective
Dong Yuhua
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: This paper multi-perspectively evaluates state-owned banks from external factors, including four
perspectives. The first perspective is principle-agent relation, the key task is to reduce government intervention and
make state-owned banks increase in value by economic principle-agent relation. The second perspective is monopoly
and competition. Banking is characteristic of economy of scale, at the same time market competition is necessary. The
third perspective is financing structure unbalance. In China indirect financing is in dominant position, and direct
financing is in low proportion. The fourth respective is customer structure unbalance. Because interest and exchange
rate is regulated, state-owned bank loans is convergent to large corporation, at the same time SME are difficult to get
loans from banks.

Keywords: commercial bank; external factors, agency problem
R E#H: 2008-3-11
EF N EEE, HRMERYPESM P OSREEL, PRI SRt S sk



