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Table 1 Index system of Behavior Effect in evaluating controlling shareholders
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Figure 1 Behavior Effect Index
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Table 2 Descriptive Statistics of Behavior Effect Index
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Index Analyzing and Behavior Effect Evaluating of Controlling Shareholders

in Listed Companies

WU lidong

(Management College of Tian jin University, Tian jin 300071, China)

Abstract: In recent years ‘the agency problem’ among controlling shareholders and medium & small shareholders
has become the focus of corporate governance reform in listed companies. Starting from analyzing factors
influencing the profit structures, this paper constructed the index system in four aspects of the independency of
listed companies , the validity of shareholdes conference, the protection for medium & small shareholders rights and
interests and the condition of affiliated business in 12 index to evaluate the controlling shareholders’ behaviors,
taking listed companies in China as samples. The results indicate that the index of behaviors of controlling
shareholders in China is low and their behaviors bring strong negative externality. The root of this is that the
controlling profit has been strengthen and the the “tunnel behaviours” have been inspirited to actualize under the
current corporate governance system in China. It can be restrained only by constructing a series of systems to
increase the cost of controlling shareholders “private profits”.

Key Words: listed company; controlling shareholder; behavior effect; evaluating; index
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