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Analysis on the motive of voluntarily establishing the independent board
director by the listed company in China

WU Li-dong

(Nankai University /Research Center for Corporate Governance., Tianjin, 300071)

Abstract: During the process of compulsive change of the independent board director system in China, some
listed companies appeared "voluntarily behavior" to establish independent board director. Taking 100 listed
companies, 50 of which were established voluntarily and 50 were involuntarily in Shanghai and Shenzhen stock
exchange, as samples, this paper gave a theoretical analysis on the motive which caused the voluntarily behavior.
The result show that there are "direct motive" and" adviser motive" in voluntarily establishing the independent
board director in listed companies. The paper provide some experience support on how to step into the
independent governance stage by guarding the rule voluntarily from the stage of obeying the rule compulsorily and
how to reform independent board director's system in China.

Keyword: listed company; independent board director; actively establishing; Motive
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