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The group governance of private listed company and the entrenchment effect
of terminal control’s behavior

WuLidongl, Zhangyun2 , HeLiwu3

(1.Business School of Nankai University; 2.Economics School of Nankai University; 3.Managemet School of
Tiajini University, Tianjin 300071)

Abstract: Taking the private listed companies as samples, integrating group control and share structure in private
listed companies, the present paper analyzed and verified their synthesize influence on the terminal controller’s
behavior with the data from 2002 to 2004. The results show that group control of private listed company will
motivate terminal controller to take actions, which have occupying effect. While the share structure will be the key
factor to adjust this influence. In fact, outside director of private listed company is playing a positive role in
restraining the terminal controller’s behavior. The data show that at the same time of strengthening supervision to
the group control of the private listed company, it is important to realize outside director’s function in corporate
governance, promote institutional construction, and improve internal mechanism of private listed company
constantly, so as to realize restraint to behavior of terminal controller. Some suggestions are put forward as
follows: 1. Strengthen the supervision on group governance of private capital listed company and perfect the
related system.2.Enhance the information publishing and pothook the standard of information publishing and
group governance.3. Getting to known the important role that exterior board directors play in corporate
governance. Pushing forward the system construct with the nucleus task of advancing the independence of the
board of directors. Perfecting the internal mechanism of the private capital listed company. Realizing the

restriction and induction on the ultimate control person's behavior of private capital listed company.
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