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Ownership Structure, Information and Benefits of Control in the
Experimental Market

Li Jianbiao Wang Guangrong Li Xiaoyi Sun Juan

(Nankai University /Research Center for Corporate Governance, Tianjin, 300071)

Abstract: The behavioral foundations and dynamic thresholds of people’s decision variables can be
better tested by the process of decision making in the laboratory experimental context. According to the
ownership structure of China listed companies, this paper investigates the relationship of ownership
structure, information disclosure and benefits of control under laboratory experimentation approach.
Firstly, we use theoretical Shapley Value of shareholders as the agency variable of control right, then we
study benefits of control in different experimental treatments. Our experimental results show: (1) The
more counterbalance of the shareholder’s control right, the less benefits of their control right. Accordingly,
the more chance to form core alliance for the large stockholder, the less chance for them to get control
rights; (2) The effect of information on benefits of control are mainly responsible for forming and
maintaining the alliances; (3) The Shapley value and information condition of large stockholder determine
the mode of alliances; (4) The premiums of control right may be the cost paid by large stockholder to
keep their controlling position clear from other stockholders’ interference than just the controlling benefits;
(5) Information imperfection is not always bad, sometimes properly-designed incomplete information
conditions can improve the distribution efficiency of corporations substantially.

Key words: Experiment; Alliance; Benefits of Control; Ownership Structure; Information
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