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The impact from control transfer and Sub-owned shares reform on
voluntary information disclosure



—The Evidence from public companies in China

Cheng Xin-sheng, Wang Fei-fei,Luo Yan-mei,Sun Jing

( Business School of Nankai University/Research Center for Corporate Governance, PRC, 300071)

Abstract: The paper takes the companies in shanghai and shenzhen stock markets, which have equity
agreements transfer cases in the controlling shareholders as examples, studies the voluntary information
disclosure in these companies, in the background of sub-owned shares reform in China. The findings
show that, to a certain extent, the special pricing rules and imperfect control market weakened
management motivation to increase share price through the disclosure. After the transfer of control, the
contractual motivation makes companies increase their voluntary disclosure in background information,
operations and prospect information, in order to reach agreement. Generally speaking, the level of
voluntary information disclosure in China public companies is not high. In several models, Asset size has
the greatest positive impact on information disclosure.

Key Words: control transfer; information disclosure; voluntary information disclosure; sub-owned shares
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