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------ Based on the Questionnaires from the Taiwan-invested Enterpris

es in Dongguan City

LIN Jiang HUANG Yaxiong

Abstract: This paper introduces a questionnaire survey on the Taiwan-invested
enterprises in Dongguan City, with the purpose of studying their attitudes towards
regional factors and the 2-Taxes Combination, which combines domestic and
overseas-funded corporate income tax rates. We sort the ranking of the regional
factors that attract Taiwanese merchants to Dongguan, and the Top 4 factors are
market expansion strategy in the mainland, concentration of Taiwanese
merchants, industrial cluster and sound transportation facilities in Dongguan.
Preferential tax, excluded from the above four factors, is not so important as to
attract Taiwan-funded enterprises. Furthermore, we test whether different
enterprises have different attitudes through independent sample T-test, and find
out there is no significant difference as to evaluations of the preferential tax from
enterprises of different patterns, scales and market power. From the above
analysis, we draw a conclusion that the 2-Taxes Combination only has limited
effect on Taiwan-funded enterprises. Finally, by analyzing reactions from different
enterprises, we get that in the long run 2-Taxes Combination is conducive to
industrial upgrading of Taiwan-invested enterprises and achieving a win-win for

the development of both the City and Taiwan-funded enterprises.

Keywords: Dongguan City, Taiwanese Investment, Regional Factors, 2-Taxes

Combination, Preferential Tax
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