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An Empirical Study of the Effect of Diversification on the Mechanism of
CEO Turnover

Xue Youzhi  Zhou Jie  Dun Yuexia
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Abstract:Through a comparison of the difference in CEO turnover between specialized and diversified
corporations, we find that the possibility of CEO turnover in diversified corporations has a significantly
negative correlation to financial performance, suggesting that after the implementation of diversified
strategies, Chinese listed corporations are capable of making an effectively interfering adjustment to their
corporate governance mechanisms. Besides, through a further comparison of the effects of the
implementation models of diversified strategies, we also find that the shareholding diversified model can
maintain the effectiveness of CEO turnover mechanisms as well as avoid the inproportionate sensitivity

of CEO turnover to performance.

Key words: Diversified strategies, CEO turnover, short-term business performance, mode of Diversified

strategies

WAS B #: 2008-05-14

EARE: HEFHRALALHF T LT AT XA E (06JJD63000); B R B AAF L4 B (70772050)
HZE @A FA (1980-), 7, RAEATA, @FXFRFRELHLAL, BHE(1965), 5, SHEZA,
A RFAFRaEEK, #%, HEAFIF M E (1980-), LALABMA, HFXFHFERIANGGE
LA NS L



