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Legal institution, accounting criterion and investor protection

——a comparison between the common law countries and the civil law countries

Pan Miao-li",Jiang Yi-hong'

(1. Shanghai University of Finance and Economics, Shanghai, China 200433)

Abstract: This paper discusses the relationship of legal institution, accounting criterion and the
investor protection. We find that, the harmony of legal institution and the accounting criterion is
propitious for protecting investors. Common law countries adopting the accounting standards
which are mainly described in words and civil law countries adopting accounting systems which
are mainly regulated in the form of clauses are according with the investor protection in these

countries. Our research suggests that, due to the weak investor protection of the code law, the
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civil law countries should first perfect the legislation, enhance enforcement and strengthen the
supervision, then can they gradually make their national accounting criterions harmonize with the
international accounting standard.

Key words: legal origin; common law; civil law; accounting standard; accounting system
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